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CASH CONVERTERS INTERNAT. LIMITED
What's certainty worth?

The Federal Government recently released the “National Consumer Credit
Protection Amendment (Enhancements) Bill 2011”.  The Bill proposes
restrictions on charges and operations of micro-lenders. Key changes are:
1) A credit provider must not enter into a credit contract (other than a ‘small
amount credit contract') if the annual cost rate of the contract exceeds 48%.
2) for contracts for less than $2,000 that run for less than two years (ie ‘small
amount credit contracts’) lenders will be limited to charging only
i. An establishment fee (maximum of 10%).
ii. Monthly fees that can be a maximum of 2%.
iii. Default fees (capped at 200%).
The Bill is open for public comment with legislation unlikely to be effective until 1
July 2012. The introduction of the interest rate caps may be deferred by another
twelve months and we assume are effective in July 2013.

Earnings impact could be significant, already in the price

We have updated our Cash Converters Limited ("Cash Converters”, “CCV",
“Company”) model with our best estimate of the earnings impact. At this early
stage the final impact is uncertain given the changes are likely to have far
reaching impacts on the industry that are difficult to model (ie they are likely to
decrease competition for CCV which could increase demand and so NPAT
could rise even if margins fall). The impact on return on capital is easier though,
and we assume a significant reduction for the Australian operations. We assume
that the profit margin for Safrock (avg loan size ~$1500) almost halves. We
assume that the profit margin for Mon-e (~avg loan size $300) falls by ~70% and
there is a risk that this business closes down completely in Australia. We
assume that Company owned store revenue increases by ~13% (as customers
that can’'t obtain finance begin trading second-hand products instead). We
assume that the impact is felt in FY14 (le two year transition period). The
consequence is a ~34% reduction in EBITDA and a ~38% reduction in NPAT.

Minimal changes to FY12 and FY13 NPAT

Given we assume the regulations are not effective until FY14, we have
made minimal changes to our FY12 and FY13 estimates ($33.5m & $39.7m
respectively). Subsequent to the release of the proposed legislation, the
Company has said it expects to meet market expectations for FY12, so we
are happy with our estimate. We believe the Company can, and will,
continue to pay at least a 3.5cps dividend.

Maintain Buy

QOur base case forecasts now assume a realistic, but perhaps pessimistic,
impact from the proposed legislation. Under that scenario, NPAT is likely to
bottom out at a healthy ~$27m. Too good to be true? Maybe. But other
times CCV has been hit with regulation there has heen an opportunity cost
impact rather than actual material earnings impact, and the logic outlined
above suggests the same will be true this time. Ezcorp recently abandoning
the deal to move >50% could cast some doubts in the near term, but they
may be being opportunistic in their approach rather than perhaps rational.
Our DCF valuation is now $0.73 and we have a twelve month price target of
$0.76. It is entirely possible that earnings in FY14 are significantly stronger,
driven by stronger UK operations or better returns in Australia than we've
assumed.

$0.465
$0.73
$0.76

Brief Business Description:

Payday lending, consumer finance &
second hand retailer in UK & Aust.
Hartleys Brief Investment Conclusion:
Share price now assumes a negalive
regulatory outcome. Undervalued.

Chairman & CEO:

Mr Reginald Webb (Chairman)

Mr Peter Cumins (Managing Director)
Top Shareholders:

EZ Corp 32.8%

Rand Holdings Pty Ltd 5.1%

Company Address:
Level 18, 37 St. Georges Tce,
Perth, WA, 6000

Issued Capital: 379.8m
- fully diluted 399.8m
Market Cap: $176.6m
- fully diluted $185.9m
Net Debt (30 Jun "11a): -$0.8m
FY11a FY12e FY13e

Op Cash Flw 317 294 445
Free Cash Flw -5.6 1.9 341
NPAT (A$m) 286 335 39.7

EPS ($. dil) 74 8.4 9.9
P/E (basic) 6.4x  6.3x 4.5%
P/E (diluted) 6.5x 5.6x 4.7x
EV / EBITDA 4.0x 3.2x 2.7x
DPS (8) 0.035 0.035 0.035
Franking 100% 100%  100%

Dividend Yield ~ 7.5% 7.5%  7.5%
N.D./equity  -05% 89%  89%

Source: Harlleys Research
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SUMMARY MODEL

Cash Converters International Ltd (CCV) Recommendation: Buy
Profit & Loss ($m) 6/11A__ 6/12F  6/13F __ 6/14F
Today's Date 5 Sep 2011 Level 18, 37 SI. Georges Tce, AUD/GBP 0.627 0.627 0.627 0.627
Share Price $0.465 Perth, WA, 6000 Safrock Loan Book 62.2 79.1 102.1 101.0
52 Week High-Low $0.91 - $0.395 Ph: (08) 9221 9111 Safrock Revenue 56.6 64.8 80.9 66.9
Market Cap (§m) $176.6 Fax: (08) 9221 8011 Safrock PBT 24.4 27.2 337 214
Enlerprise Value ($m) $175.7 wwaw.cashconverters.com.au margin 43.1%  42.0% 41.6% 31.9%
Ordinary Shares 379.8 Mon-e Revenue 13.9 18.0 19.7 20.8
Fully Diluled Shares 399.8 Mon-e PBT 12.3 16.3 17.8 8.6
margin 88.8%  90.5%  90.5%  41.1%
Owned # (UK + Aust) - end 88 119 139 139
Spot DCF - 10 years exgplicil + terminal growth value (Base Case) $0.73 Cwned Stores Revenue 100.9 1235 145.5 171.9
Owned Stores PBT 8.6 124 14.5 17.2
12mth fwd DCF - 10 years explicil + terminal growth value (Base Case) $0.76 margin 8.5% 10.0% 10.0% 10.0%
12mih forward P/E (diluted) of 7.9x (back calc. based on 10x FY14) £0.74 Franchised # (UK + Aust) - end 249 254 262 262
Price / Book (Jun '11a) 1x $0.46 $0.46 Franchise Revenue 274 286 29.5 30.2
12m1ih fwd Div Yield of 4.8% (Gross yield=6.8%) £0.73 Franchise PBT 6.5 6.8 7.0 7.2
[12 Months Price Target (wgted avg above 4 avg) $0.76] margin 237%  237%  23.7%  23.7%
P /E (6/12F) at price target 9.1x Divisional PBT 51.8 62.6 73.1 54.3
P /E (6/13F) at price target 7.6x Overheads -12.6 -15.2 -16.6 -15.7
P /E (6/14F) at price target 11.2x EBITDA - Group 43.9 54.2 66.2 48.6
EV/EBITDA (6/14F) at price target 6.6x growth 34.8% 23.3% 22.3% -26.6%
EV/EBIT (6/14F) at price target 8.1x EBITDA | Sales 23.7% 23.1% 24.0% 16.8%
Multiples (S/price at $0.47) 6/11A  6/12F 6M3F  6/14F Depreciation/Amortisation -3.4 5.3 -74 -8.8
P / E (basic, weighted) 6.4x% 5.3x 4.5x 6.7x EBIT 40.6 48.9 58.9 39.8
[P /E (fully diluted, weighted) 6.5x 5.6x 4.7x 6.8x| EBIT / Sales 21.9% 20.8% 21.4% 13.7%
P/ E (ord mkt cap / NPAT) 6.2x 5.3x 4.4x 6.5%] Net Corporate Interest 0.0 -1.4 25 g2
Dividend Yield 7.5% 7.5% 7.5% 7.5% Pretax Profit 39.2 47.5 56.4 38.6
Group Free Cash Flow (f.c.f)/ EV -13.0% -2.8% 6.3% 16.3% Tax -11.6 -14.0 -16.7 -11.4
Equity f.c.f. / Mkt Cap -14.4% -4.7% 40% 13.3% Effeclive Tax Rate 29.5% 29.5% 20.5% 29.5%
Norm f.c.f. / Mki cap 144% 47% 4.0% 13.3% Minorities 0.0 0.0 0.0 0.0
Mkt cap / operating cash flow 4.2x 3.9x 2.8x 3.8x Normalised NPAT fo equity 28.6 33.5 39.7 271.2
ﬁ.‘EB TDA multiple 4.0x 3.2x 2.7x 3.6x| Norm. Net Profit / Sales 15.4% 14.2% 14.4% 9.4%
EV/EBIT multiple 4.3x 3.6x 3.0x 44x Abnormals / disconlinued 0.9 0.0 0.0 0.0
Price / Book Value 1.0x 0.9x 0.8x 0.8x Reported Profit to equity 27.6 33.5 39.7 271.2
Price / NTA 2.3x 1.9x 1.5x 1.3x
Reported EPS (basic, weighted) 7.28 8.81 10.41 7.0
Normalised EPS (dil, wghtd) 745 837 9.94 6.8
Return on Average Equity 16.9%  18.0% 19.1% 11.9% DPS ($) 0.0350  0.0350 0.0350 0.0350
Return on Assets 13.3% 13.3% 13.3% 8.3% Franking 100% 100% 100% 100%
ND / ND + Equity -0.5% 8.2% 8.2% 2.0% Payout Ratio 46.5%  39.7%  338%  50.7%
Nel Interest Cover (EBIT) 20514 34.5 23.8 32.4
Reported eps growth 103% 21.0% 18.2% -3298% Cashflow Statement ($m) 611A 6/12F 6/13F 6/14F
EBITDA (inc Safrock interest) 43.9 54.2 66.2 48.6
Waorking Capital Change 22 93 26 18
Nel Operaling Cash Flow 31.7 294 44.5 34.2 Cash from Operations 41.8 44.9 63.6 46.8
Capex (Reported) inc loan book -54.6 -34.4 -33.4 -5.6 Corporate Interest 0.1 -1.4 -25 -1.2
Group Free Cash Flow (rep'ted) -22.8 -5.0 1.1 28.6 Tax Paid -10.1 -14.0 -16.7 -11.4
Fixed Debl Repayments -2.6 -3.3 4.1 -5.1 Net Operating Cash Flow 3.7 29.4 44,5 34,2
[Equity Free Cash Flow ({rep'ted) -26.4 8.2 7.0 23.5 | Capital Expenditure 9.5 -10.5 -10.4 -6.6
HP Lease Capex (non-cash) 0.0 0.0 0.0 0.0 Other (including loan book) -16.7 -16.9 -23.0 1.0
Free Cash Flow (normalised) -25.4 -8.2 7.0 235 Investments & acquisilions -28.4 -7.0 0.0 0.0
Capex (inc HP) / depreciation 282% 199% 141% 75% Net Investing Cash Flow -54.6 -34.4 -33.4 -5.6
Proceeds from Equily Issues 0.0 0.0 0.0 0.0
Share Data 6/11A° 6M2F  6M3F  6/4F Net Change in Debt & Leases 9.4 13.3 223 -15.0
Ord Issued shares (m) 379.8 379.8 383.8 393.8 Dividends Paid -12.3 -13.3 -134 -13.6
growth 0.0% 0.0% 1.1% 26% Net Financing Cash Flow -3.5 0.0 8.9 -28.6
Weighted ave shares (m) 379.8 3798 3818 3888 Movement in Cash -26.3 -5.0 20.0 0.0
growth 15.9% 0.0% 0.5% 1.8% HP Lease Capex (non-cash)
Diluled shares wgted (m) 399.8 399.8 389.8 399.8
growth 21.6% 0.0% 0.0% 0.0% Balance Sheet ($m 6M11A 6/12F 6/13F 6/14F
Cash 235 18.5 385 38.5
Receivables 90 15 134 141
Year Expires Number % ord Avg Price £m unpaid Inventeries 14.1 26.6 314 37.0
Other (including loan book) 66.4 83.2 106.2 105.2
30-Jun-12 - 00% $ - $ - Total Current Assets 112.9 139.8 189.5 194.8
30-Jun-13 4,000,000 11% $ - $ - Property, Planl & Equipment 13.2 21.5 253 23.8
30-Jun-14 10,000,000 26% § - $ - Intangibles (inc. Goodwill) 96.9 100.8 100.1 99.4
30-Jun-15 - 00% § - $ - Other 9.7 9.7 9.7 9.7
30-Jun-16 - 00% § - $ - Total Non Current Assets 119.7 132.0 135.1 132.9
30-Jun-17 6,000,000 1.6% 5 - $ - Total Assets 2327 271.8 3245 327.7
TOTAL 20,000,000 53% § - $ - Accounls Payable 20.3 26.0 30.1 34.7
Interest Bearing Liabilities 4.6 4.6 4.6 4.6
Other 11.2 1.2 1.2 11.2
Mr Reginald Webb (Chairman) EZ Corp 32.8% Total Current Liabilities 36.1 41.8 459 50.5
Mr Peter Cumins (Managing Direclor) Rand Holdings Pty Ltd 5.1% Accounts Payable 0.0 0.0 0.0 0.0
Mr John Yeudall (Non-execulive Direclor) Interest Bearing Liabilities 18.0 31.2 53.5 385
Mr William Love (Non-execulive Direclor) Olher 33 3.3 33 33
Mr Joseph Beal (Non-executive Director) Total Non Current Liabilities 21.3 34,5 56.8 41.8
Company Secretary - Mr Ralph Groom Total Liabilities 574 76.3 102.7 92.3
MetAssets  _ _ _ _...1783 1954 2218 2354
Net Assel Value / Share ($) © 046 051 0.58 060
NTA / Share (§) 0.21 0.25 0.32 0.35
Net Debt (net cash) 0.8 17.4 19.7 4.7
Analysl: Trent Bamnett Last Earnings Estimate Changes:
Phone: +61 8 9268 3052 5 September 2011

Sources: IRESS, Company Information, Hartleys Research
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Fig. 1: Earnings Changes

Profit & Loss ($m) 6/11A 6/12F 6/13F 6/14F
Actual Old New % diff Old New % diff (o][:] New % diff
Safrock Loan Book (end) 62.2 79.1 79.1 0.0% 98.4 1021 3.8% 105.1 101.0 -3.9%
Revenue 185.1 2349 2349 0.0% 274.4 275.6 0.4% 2976 289.8 -2.6%
EBITDA 43.9 54.2 54.2 0.0% 66.5 66.2 -0.5% 73.7 48.6 -34.1%
Depreciation/Amortisation -3.4 5.3 -5.3 0.0% -7.4 -7.4 0.0% -8.8 -8.8 0.0%
PBT before o/nead interest 40.6 48.9 48.9 0.0% 59.2 58.9 -0.5% 64.9 39.8 -38.7%
Net Interest 0.0 -1.4 -1.4 -2.3 -25 =21 -1.2
Pretax Profit 39.2 475 475 0.0% 56.9 56.4 -0.8% 62.8 386  -38.5%
Tax -11.6 -14.0 -14.0 0.0% -16.8 -16.7 -0.8% -18.5 -11.4 -38.5%
Norm. Net Profit After Tax 28.6 33.5 335 0.0% 401 39.7 -0.8% 44,2 272 -38.5%
- margin 15.4% 14.2% 14.2% 14.6% 14.4% 14.9% 9.4%
Reported Profit 27.6 33.5 33.5 0.0% 40.1 39.7 -0.8% 44.2 27.2 -38.5%
DPS 3.50 3.50 3.50 0.0% 3.50 3.50 0.0% 3.77 3.50 7.0%
EPS 7.4 8.4 8.4 0.0% 10,0 9.9 -0.8% 1.1 68  -38.5%
PIE 6.5x 5.6x 5.6x 4.6x 4.7x 4.2% 6.8x
Net Debt -0.8 17.4 17.4 0.0% 15.8 197 24.3% -8.2 47 -1576%
Source: Hartleys Estimates
Fig. 2:  Half year P & L
el FY126
The finance divisions — NOOTGBP 0 0538 0582 0609  0.644 %
are performing very Safrock Loan Book 31.9 38.7 47.3 62.2 79.1
well, and are the main Safrock Revenue 15.6 214 24.8 31.8 64.8
; ' Safrock PBT 7.0 8.4 10.6 13.8 27.2
I SN margin 44.9%  39.3%  42.8%  43.4% 42.0%
earnings and growth. yon'e Revenue 4.7 5.5 6.6 7.3 18.0
Mon-e PBT 4.1 5.0 5.9 6.4 16.3
We assume that under  margin 87.7%  89.9%  90.5%  87.4% 90.5%
the new regulations Owned Stores Revenue 30.8 31.7 48.4 52.5 123.5
AR o SR 1% f0m% 1% se%  100%
) L : margin .8% . 1% 11.7% .6% .0%
Safrock Australia will g nenise Revenue 114 16 133 14.1 28.6
almost halve and the Franchise PBT 45 4.2 3.4 3.1 6.8
margins for Mon-e margin 39.3% 36.5% 25.9% 21.7% 23.7%
Auatratiaracsiitatl &y Gmu‘fjr?r Revenue 2053‘.’/3 13657‘; 3086-3?‘;/9 10957‘;/2 2?)‘3;‘;/9
= o gro .U70 .0 /0 .07 . Q70 .J /0
.70% (and rherg Is & EBITDA - Group 15.5 17.1 21.6 22.3 54.2
risk that the business — |growth 21.9%  9.9%  26.8%  3.0% 23.3%
segment closes EBITDA / Sales 26.2% 25.3% 24.6% 22.9% 23.1%
altogether). Depreciation/Amortisation -0.7 -0.9 -1.1 -2.3 -5.3
EBIT 14.8 16.2 20.5 20.0 48.9
; i EBIT / Sales 25.0% 24.1% 23.3% 20.6% 20.8%
Assuming a lwo year Qo corporate Interest 0.0 0.2 0.0 0.0 1.4
transition period, Pretax Profit 14.8 16.4 20.5 18.7 47.5
earnings can be offset Tax -4.7 -4.8 -6.2 -5.3 -14.0
by the UK finance Eﬁeclive Tax Rate 32.(3% 29.1(3;/; 30.4% 28.g°/6 29.56%
inorities ] -0. 0.0 H .
.produc!s, vo.'um.e Normalised NPAT to equity 10.1 11.6 14.7 13.9 33.5
growth as compelitors  |Norm. Net Profit / Sales 17.0%  17.2%  16.7% _ 14.3% 14.2%
leave the market and Abnormals / discontinued 0.0 0.0 0.4 05 0.0
hetter store Reported Profit to equity 10.1 11.6 14.3 13.3 335
i i 0
MBI Reported EPS (basic, weighted) 3.50 3.10 3.77 3.51 8.8
consumers look for Normalised EPS (dil, wghtd) 350  3.08  3.68 347 8.4
alternative finance DPS ($) 0.0150 0.0150 0.0175  0.0175 0.0350
methods Franking 100% 100% 100% 100% 100%
Payout Ratio 42.9% 48.4% 46.5% 49.9% 39.7%

Source: Company Data, Hartleys Estimates
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Note that the loan
book (~$66m + plus
unearned interest) is
short duration and,
theoretically at least,
would be turned into

cash easily within
twelve months if the
business was wound

down.

We assume a fall in
the Safrock loan book
in Australia in FY14
when we assume
legislation is effective
which leads to a cash
inflow and help fund
growth

Fig. 3: Balance Sheet

Cash 57.9 50.7 23.4 23.5 18.5
Receivables 7.4 8.2 9.9 9.0 11.5
Inventories 7.1 10.7 12.1 141 26.6
Other (including loan book) 35.9 43.0 57.3 66.4 83.2
Total Current Assets 108.3 112.6 102.7 112.9 139.8
Property, Plant & Equipment 54 6.8 9.4 13.2 215
Intangibles (inc. Goodwill) 62.5 70.6 91.3 96.9 100.8
Other 4.1 7.1 6.9 9.7 9.7
Total Non Current Assets 71.9 84.5 107.6 119.7 132.0
Total Assets 180.1 197.1 210.3 232.7 271.8
Accounts Payable 11.0 10.5 17.5 20.3 26.0
Interest Bearing Liabilities 3.4 3.3 3.2 4.6 4.6
Other 7.1 8.6 9.6 1432 11.2
Total Current Liabilities 21.6 224 30.3 36.1 41.8
Accounts Payable 0.0 0.0 0.0 0.0 0.0
Interest Bearing Liabilities 11.0 10.6 8.8 18.0 31.2
Other 1.3 1.3 3.0 3.3 3.3
Total Non Current Liabilities 12.3 11.9 11.8 21.3 34.5
Total Liabilities 33.9 34.3 42.1 57.4 76.3
Net Assets 146.3 162.9 168.2 175.3 195.4
Net Asset Value / Share ($) 0.40 0.43 0.44 0.46 0.51
NTA / Share ($) 0.23 0.24 0.20 0.21 0.25
Net Debt (net cash) -43.4 -36.8 -11.5 -0.8 17.4

Source: Company Data, Hartleys Estimates

Fig. 4:Free Cash Flow
EBITDA (inc Safrock interest) 15.5 17.1 21.6 22.3 54.2
Working Capital Change -2.8 -6.4 -2.5 03 -9.3
Cash from Operations 12.8 10.6 19.2 226 44.9
Corporate Interest 0.0 0.4 0.5 -0.4 -1.4
Tax Paid -3.6 -3.7 -5.1 -4.9 -14.0
Net Operating Cash Flow 9.2 7.3 14.5 17.2 29.4
Capital Expenditure -1.6 -1.9 -3.3 -6.2 -10.5
Other (including loan book) -6.6 -4.0 -7.8 -8.8 -16.9
Investments & acquisitions -2.8 -12.2 -22.7 -5.7 -7.0
Net Investing Cash Flow -10.9 -18.1 -33.8 -20.7 -34.4
Praceeds from Equity Issues 58.8 9.7 0.0 0.0 0.0
Net Change in Debt & Leases =47 -0.2 -1.6 11.0 13.3
Dividends Paid -3.8 -5.5 5.7 -6.6 -13.3
Net Financing Cash Flow 53.1 3.6 -7.5 4.0 0.0
Movement in Cash 51.4 -7.1 -26.9 0.5 -5.0
HP Lease Capex (non-cash)
Free Cash Flow Analysis Dec-09a Jun-10a Dec-10a Jun-11a
Net Operating Cash Flow 9.2 7.3 14.5 17.2 294
Capex (Reported) inc loan book -10.9 -18.1 -33.8 -20.7 -34.4
Group Free Cash Flow (rep'ted) -1.7 -10.8 -19.3 -3.5 -5.0
Fixed Debt Repayments -2.6 -2.4 -2.2 -2.9 -3.3

[Equity Free Cash Flow (rep’ted) -4.3 -13.1 -21.5 -6.4] | -8.2|
HP Lease Capex (non-cash) 0.0 0.0 0.0 0.0 0.0
Free Cash Flow (normalised) -4.3 -13.1 -21.5 -6.4 -8.2
Capex (inc HP) / depreciation 211% 219% 299% 274% 199%

Source: Various
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Our price target is the
weighted average of
four components.

PRICE TARGET METHODOLOGY

Our price target is the average of four components. The assumption is there is a
chance of each of the following happening.

Fundamental Valuation (DCF)

Assumes our base case cash flow estimates for CCV are correct and share price
trades to our fundamental valuation.

Market Put (Dividend yield)

Assumes company delivers our earnings estimates, but the equity market falls
significantly so that dividend yield becomes the support level for the stock.

Earnings Disappointment (NTA)

Net Tangible Asset (NTA) Value - assumes the company misses profit estimates and
market is only prepared to pay book value.

Positive Market Momentum (P/E multiple)

Attempts to captures market momentum (i.e. assumes that comparison company
P/E’s converge when markets are moving).

PRICE TARGET

Our twelve month price target has been lowered to $0.76 (from $1.01).

CCV Price Target Methodology Weighting Spot 12 mth out
DCF 49% $0.81 $0.84
- 10 years explicit + terminal growth value (Bull Case) 15% $1.01 $1.01
- 10 years explicit + terminal growth value (Base Case) 34% $0.73 $0.76
12mith forward P/E (diluted) of 7.9x (back calc. based on 10x FY14) 31% $0.68 $0.74
Price / Book (Jun '11a) 1x $0.46 10% $0.46 $0.46
12mth fwd Div Yield of 4.8% (Gross yield=6.8%) 1% $0.73 $0.73
Risk weighted composite $0.73 $0.76
12 Months Price Target $0.76

Shareprice - Last $0.465

12 mth total return (% to 12mth target + dividend) 71%

Source: Hartleys Estimate

RISKS

The key risk for CCV is changes to the regulatory framework. Both the UK and Aust
Governments have made recent regulatory announcements which hopefully
provides some certainty for the next few years. The other key risks comes from
competition in second hand good selling, and potentially in micro lending and
controlling the bad and doubtful debts in the money lending segments. For some
good reading on regulatory issues, see

http://www.oft.gov.uk/shared oft/reports/consumer_credit/High-cost-credit-
review/OFT1232.pdf

Aust:

http://www.treasury.gov.auw/contentitem.asp?NavId=002&ContentID=2131f

www.nocap.comm.au
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HARTLEYS CORPORATE DIRECTORY

Research
Trent Barnett
Mike Millikan
Ben Crowley
David Wall
Peter Gray
Janine Rell

Corporate Finance
Grey Egerton-Warburton
Richard Simpson

Paul Fryer

Dale Bryan

Ben Wale

Ben Crossing

Stephen Kite

Scott Weir

Grant Sanderson

Registered Office

Level 6, 141 St Georges Tce
Perth WA 6000

Australia

PH: +61 8 9268 2888
www.hartleys.com.au

Head of Research
Resources Analyst
Resources Analyst
Energy Analyst
Research Analyst
Research Assistant

Head of Corp Fin.

Director — Corp. Fin.
Director — Corp. Fin.
Director — Corp. Fin.
Snr Mgr — Corp. Fin.
Snr Mgr = Corp. Fin.

Snr Mgr - Corp. Fin.
Magr - Corp Fin.
Mgr — Corp Fin.

Postal Address:
GPO Box 2777
Perth WA 6001

FX: +61 8 9268 2800
info@hartleys.com.au

+61 8 9268 3052
+61 8 9268 2805
+61 8 9268 3045
+61 8 9268 2826
+61 8 9268 2837
+61 8 9268 2831

+61 8 9268 2851
+61 8 9268 2824
+61 8 9268 2819
+61 8 9268 2829
+61 8 9268 3055
+61 8 9268 3047
+61 8 9268 3050
+61 8 9268 2821
+61 8 9268 3066

Note: personal email addresses of company employees are structured
in the following manner: firstname_lastname@hartleys.com.au

Hartleys Recommendation Categories

Buy Share price appreciation anticipated.

Accumulate  Share price appreciation anticipated but the risk/reward is
not as attractive as a “Buy”. Alternatively, for the share
price to rise it may be contingent on the outcome of an
uncertain or distant event. Analyst will often indicate a
price level at which it may become a “Buy”.

Neutral Take no action. Upside & downside risk/reward is evenly
balanced.
Reduce / It is anticipated to be unlikely that there will be gains over

Take profits  the investment time horizon but there is a possibility of

some price weakness over that period.
Sell Significant price depreciation anticipated.

No Rating

No recommendation.

Speculative  Share price could be valatile. While it is anticipated that,

Buy on a risk/reward basis, an investment is attractive, there is
at least one identifiable risk that has a meaningful
possibility of occurring, which, if it did occur, could lead to
significant share price reduction. Consequently, the
investment is considered high risk.

Disclaimer/Disclosure

Institutional Sales

Carrick Ryan
Justin Stewart
Simon van den Berg
Chris Chong
Nick Wheeler
Wealth Management
Nicola Bond
Bradley Booth
Adrian Brant
Nathan Bray
Sven Burrell
Simon Casey
Tony Chien
Travis Clark
David Cross
Nicholas Draper
John Featherby
Ben Fleay

John Georgiades
John Goodlad
Andrew Gribble
David Hainsworth
Neil Inglis

Murray Jacob
Bradley Knight
Gavin Lehmann
Shane Lehmann
Steven Loxley
Andrew Macnaughtan
Christian Marrioft
Scott Metcalf
David Michael
Damir Mikulic
Nicole Morcombe
Jamie Moullin
Chris Munro
Michael Munro
lan Parker

lan Plowman
Margaret Radici
Charlie Ransom
Elliott Rowton
Conlie Salvemini
David Smyth
Greg Soudure
Sonya Soudure
Dirk Vanderstruyf
Alex Wallis
Marlene White
Samuel Williams

+61 8 9268 2864
+61 8 9268 3062
+61 8 9268 2867
+61 8 9268 2817
+61 8 9268 3053

+61 8 9268 2840
+61 8 9268 2873
+61 8 9268 3065
+61 8 9268 2874
+61 8 9268 2847
+61 8 9268 2875
+61 8 9268 2850
+61 8 9268 2876
+61 8 9268 2860
+61 8 9268 2883
+61 8 9268 2811
+61 8 0268 2844
+61 8 9268 2887
+61 8 9268 2890
+61 8 9268 2842
+61 8 9268 3040
+61 8 9268 2894
+61 8 9268 2892
+61 8 9268 2823
+61 8 9268 2895
+61 8 0268 2897
+61 8 9268 2857
+61 8 9268 2898
+61 8 9268 2828
+61 8 9268 2807
+61 8 9268 2835
+61 8 9268 3027
+61 8 9268 2896
+61 8 9268 2856
+61 8 9268 2858
+61 8 9268 2820
+61 8 9268 2810
+61 8 9268 3054
+61 8 9268 3051
+61 8 9268 2868
+61 8 9268 3059
+61 8 9268 2833
+61 8 9268 2839
+61 8 9268 2834
+61 8 9268 2865
+61 8 9268 2855
+61 8 9268 3060
+61 8 9268 2806
+61 8 9268 3041

The author of this publication, Hartleys Limited ABN 33 104 195 057 (“Hartleys”), its Directors and their Associates from time to time may hold
shares in the security/securities mentioned in this Research document and therefore may benefit from any increase in the price of those
securities, Hartleys and its Advisers may earn brokerage, fees, commissions, other benefits or advantages as a result of a transaction arising
from any advice mentioned in publications to clients.

Hartleys has provided corporate advice within the past 12 months and continues to provide corporate advice to Cash Converters International,
for which it has earned fees and continues to earn fees.

Any financial product advice contained in this document is unsolicited general information only. Do not act on this advice without first consulting
your investment adviser to determine whether the advice is appropriate for your investment objectives, financial situation and particular needs.
Hartleys believes that any information or advice (including any financial product advice) contained in this document is accurate when issued.
Hartleys however, does not warrant its accuracy or reliability. Hartleys, its officers, agents and employees exclude all liability whatsoever, in
negligence or otherwise, for any loss or damage relating to this document to the full extent permiited by law.
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